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Council Meeting 


Routine business matters occupied most 
of the attention of the council of the Ameri- 
can Institute of Accountants at its semi- 
annual meeting, April 8th, at the offices of 
the Institute, 135 Cedar street, New York. 

The committee on meetings reported that 
the Hotel Carlton had been selected as head- 
quarters for the annual meeting of the In- 
stitute at Washington, D. C., September 17 
and 18, 1929. 

The council, at the request of the special 
committee on terminology, appropriated 
funds for the republication in book form of 
definitions of accounting terms which the 
committee had contributed to The Journal 
of Accouniancy. 

Applicants for admission to the Institute 
who were recommended by the board of 
examiners were elected. 


New England Regional Meeting 


A regional meeting of the American In- 
stitute of Accountants will be held at Boston 
on May 6th. The meeting is open to all 
persons who are interested in accountancy, 
whether members of the Institute or not. 

The tentative programme provides for 
one or two technical papers at the morning 
session, which will also include a short 
business meeting. It is planned to have 
buffet luncheon served at a country club, 
where the afternoon may be spent at golf 
and other outdoor activities. The dinner 
will take place in Boston. George O. May 
will be the principal speaker. His subject 
has not yet been announced. 

The New England regional officers are 
Charles F. Rittenhouse, chairman, Percival 
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F. Brundage, secretary, and Arthur T. 
Chase, treasurer. 

A local committee on arrangements has 
been appointed by the president of the 
region for the special purpose of organizing 
the meeting of May 6, 1929. The members 
are as follows: S. L. G. Sutherland, chair- 
man, Percival F. Brundage, Edward Fuller, 
Clifton W. Gregg, W. Webster McCann, 
Lee Perkins and Clarence B. E. Rosen. 

A general committee has also been ap- 
pointed which consists of the following 
members: Lewis G. Fisher, chairman, 
Harold. C. Jordan, Walter A. Musgrave, 
Archie M. Peisch and James Willing. 


American Institute Examinations 


Examinations of the American Institute 
of Accountants will be held May 16 and 17, 
1929, - 


Institute Officers Visit Many Cities 


Following the meeting of council of the 
American Institute of Accountants at New 
York on April 8th, the president, Frederick 
H. Hurdman, and the secretary, A. P. 
Richardson, left for Cincinnati, where they 
had been invited to attend a meeting of ac- 
countants on April 10th. From there they 
proceeded to Louisville, where another 
meeting of members of the Institute and 
other accountants had been arranged for 
April 11th. Their plans at that time pro- 
vided for subsequent visits to Indianapolis 
on April 12th; St. Louis, April 13th; Kansas 
City, Missouri, April 15th; Omaha, April 
16th; Minneapolis, April 18th, and St. 
Paul, April 19th. 


Incorporated 








Institute Officers to Attend Virginia 
Meeting 


The president and the secretary of the 
American Institute of Accountants have 
accepted invitations to attend the semi- 
annual meeting of the Virginia Society of 
Public Accountants to be held at the Cava- 
lier hotel, Virginia Beach, Virginia, May 
17 and 18, 1929. 


Placements Committee Asks 
Coéperation of Institute Members 


On April 12th a circular letter was sent by 
the Institute’s special committee for place- 
ments to firms throughout the country hav- 
ing one or more partners who are members 
or associates of the Institute. 

This letter attempted to show the advan- 
tage of employing college graduates as per- 
manent junior assistants, and asked that 
any firms in need of such men at least give 
consideration to applicants to the bureau 
for placements who may be available. Firms 
which consent to be placed upon the bureau’s 
mailing list will be sent applications and 
may ask to interview any applicant whose 
record and qualifications seem promising. 

Attached to the letter to firms was a list of 
39 firms which have taken 132 men from the 
bureau since its origin in March, 1926. The 
experience of these firms, with hardly an 
exception, confirms the belief which actuated 
the committee’s efforts from the beginning, 
that college graduates, carefully selected 
after investigation by the Institute, make 
excellent staff accountants. 

There has been a noticeable scarcity of 
good semi-senior assistants during the past 
winter season and some firms believe that 
the dearth of young men of the right type is 
increasing annually. The bureau hopes 
that its efforts will to some extent offset this 
serious tendency. 

During the past few months representa- 
tives of the committee have visited several 
colleges to talk with seniors interested in 
accountancy as a career. Such discussions 
have been held at Yale, Harvard, Pennsyl- 
vania, Dartmouth, University of New 


Hampshire, Denison, Franklin and Marshall, 
University of North Carolina and University 
of Vermont, and others are planned for the 
near future. 
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More applications are expected this year 
than ever before. The bureau has been in 
communication with 140 colleges in all parts 
of the country and many application forms 
have already been distributed. The second 
edition of the bureau’s pamphlet describ- 
ing the offer to college graduates, of which 
10,000 copies were printed in 1927, has been 
entirely exhausted and a third edition was 
printed early this month. 

A number of the men who apply will prob- 
ably be available early in July. Others will 
doubtless prefer to commence work in the 
fall. There are men who will go to almost 
any city of commercial importance. 

It is of tremendous assistance to the 
bureau that firms indicate well in advance 
the probable number of men they will need 
at any particular time. ‘There is, of course, 
no obligation upon any firm to accept appli- 
cants who may be referred to it, but if there 
is a possibility of a firm’s employing one or 
more of the bureau’s men it is helpful, in 
estimating requirements, to have the infor- 
mation ahead of time. 

The terms of engagement under the plan 
of the bureau have been published often, 
but they are repeated here for the informa- 
tion of members who have not heretofore 
given the matter consideration: 


1. Applicant to be employed with the under- 
standing that he will not be discharged for at least 
three years if his work is satisfactory; that is, he is 
not to be discharged because of a dull season. 

2. Applicant agrees to stay with firm for at 
least three years. 

3. Initial salary, $125 a month. 
arranged by parties concerned. 

4. Firms contribute $50 for each applicant em- 
ployed. No fee is charged applicants. 


Increases to be 


Institute to Be Represented at Annual 
Meeting U. S. Chamber of Commerce 


The seventeenth annual meeting of the 
Chamber of Commerce of the United States 
of America will be held from April 29th to 
May 3rd, at Washington, D. C. 

F. H. Hurdman, president of the Institute, 
has been appointed as the Institute’s na- 
tional councillor. Edward E. Gore is sub- 
stitute national councillor. The following 
delegates have also been appointed to rep- 
resent the Institute at the meeting: P. L. 
Billings, C. C. Croggon, G. Wilson MacDow, 
D. H. McCollough, W. R. Tolleth and 
Edwin H. Wagner. 
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Tax Returns Prepared by C. P. A.’s 
Accepted as Correct 


Under the new Arkansas income-tax law 
passed at the recent session of the legislature, 
a tax return prepared by a certified public 
accountant who certifies that he has audited 
the taxpayer’s records for the income year 
will be accepted as prima facie true and 
correct. 

The law was introduced as house bill No. 
58 and was approved by the governor March 
9th. The provision in question is article 5, 
section 25, paragraph 3, which reads as 
follows: 

“Whenever a return is filed and a certified public 
accountant, duly authorized under the law of 
Arkansas, certifies that he has made an audit of the 
taxpayer’s records for the income year and has 
prepared the return to which his certificate is at- 


tached, such return shall be accepted by the com- 
missioner as prima facie true and correct.” 


Article 6, section 30, paragraph 7 of the 
same law provides that any certified public 
accountant who makes a false certificate to 
any return as filed and offered to the com- 
missioner pursuant to the provision quoted 
shall be guilty of a felony and shall, upon 
conviction, be liable to fine or imprisonment, 
and his certificate shall be canceled and 
revoked. 


Violations of Treasury Regulations 
Must Be Reported by Employees 


Attention is drawn in the February issue 
of Internal Revenue News to a provision in 
department circular No. 230, as revised 
July 1, 1927, that officers or employees of 
the treasury department are required to re- 
port violations of the laws and regulations 
for practice before the treasury department. 
The announcement is considered necessary 
because this requirement, although included 
in the first regulations issued in 1921, was 
omitted in the regulations revised in 1923, 
and in some quarters the omission was con- 
strued by field examiners and other repre- 
sentatives of the department as relieving 
them of the duty of reporting violations. 

The regulations now in force leave no 
doubt of the duty of treasury-department 


employees to report to the committee on 
enrolment and disbarment any forbidden 
conduct on the part of practitioners. 


Publicity of Tax Refunds 


Amended regulations with reference to 
the publication of income-tax refunds and 
rebates were issued by the secretary of the 
treasury, March 19th. The following regu- 
lation was issued: 


“The commissioner of internal revenue shall 
cause to be prepared a written decision in every 
case in which an overassessment (whether resulting 
in a refund, credit or abatement) of an income, 
war-protits, excess-profits, estate or gift tax is 
allowed,. in excess of $20,000, and such decision 
shall be considered a public record, and shall be open 
to inspection, during the regular hours of business, in 
the office of the commissioner of internal revenue or 
such office as he may designate. Such decision 
shall give the amount of the overassessment and 
shall be.accompanied by a brief summary of the 
relevant facts and a citation of the authorities 
applicable thereto, or, in a case in which a decision 
of a court or of the board of tax appeals has become 
final, by,a citation of the court or board decision. 
Under no circumstances shall the provisions of this 
paragraph be construed as making any return, or 
any part.thereof, open to inspection, or as author- 
izing the source of any income, gains or profits, or 
the specific transactions resulting in losses or ex- 
penditures, to be made public; nor shall any of the 
information contained in any return or relating 
thereto be made public except in accordance with, 
and to the extent necessary in carrying out these 
regulations.” 


Institute of Accountants and Actuaries 
in Glasgow 


The annual report of the council of the 
Institute of Accountants and Actuaries in 
Glasgow, for 1928 shows that at December 
31, 1928, the membership of the institute 
was 1,704. 


Railway Accounting Officers 
Association 


The forty-first annual meeting of the 
Railway’ Accounting Officers Association 
will be keld at the Hotel Cleveland, Cleve- 
land, Ohio, April 30 to May 3, 1929. The 
agenda for the meeting have been published 
in advance, together with membership lists, 
by-laws, obituary notices and index, in a 
neat bulletin of 294 pages. 





A pamphlet by D. J. Hornberger entitled 
“‘No-par stock and the public utilities” has 
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recently been issued by the bureau of busi- 
ness service of Ohio Wesleyan University. 
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STATE LEGISLATION 


The most noteworthy feature of the legis- 
lative sessions of 1929, as far as accountancy 
is concerned, is the passage of the Smith- 
Williams bill in New York. This act was 
drafted and sponsored by the New York 
State Society of Certified Public Account- 
ants. It contains several novel features, 
concerned chiefly with administrative proce- 
dure in the supervision of certified public 
accountants. The act is reprinted in full 
elsewhere in this Bulletin. 

New accountancy bills, most of them of 
the two-class variety, were defeated or failed 
to pass before adjournment in Kansas, 
Oklahoma, Oregon, Washington, West Vir- 
ginia and Wyoming. Regulatory bills are 
still under consideration in Iowa and Ohio 
as this Bulletin goes to press. 

Amendments to existing accountancy laws 
have been proposed in California, Illinois, 
Indiana, Maryland, North Carolina and 
Tennessee. 

According to latest reports the legislatures 
of the following states have adjourned: Kan- 
sas, Indiana, Maryland, Montana, Nevada, 
New Mexico, New York, North Carolina, 
North Dakota, Oklahoma, Oregon, South 
Dakota, Utah, Washington, West Virginia 
and Wyoming. 

In the following paragraphs are reports of 
bills introduced since publication of the 
March Bulletin, or of recent action on bills 
mentioned in previous issues. 


California 


A bill in California creating an account- 
ancy fund in the office of the state treasurer, 
senate bill No. 44, has passed both houses of 
the legislature and has been approved by the 
governor. The bill would amend the ac- 
countancy law of the state, providing that 
the state board of accountancy remit to the 
state treasurer the unencumbered balance 
of all moneys in possession of the board, 
which would be credited to a fund to be 
known as the state accountancy fund. After 
the passage of the bill all receipts of the 
board of accountancy would be paid into 
this fund and from it necessary expenditures 
would be made in accordance with the law. 

California house bill No. 706, providing 
for a uniform system of accounting for rec- 
lamation districts which have outstanding 


bond issues, was reported favorably in the 
senate, March 25th. 

Senate bill No. 488, which is concerned 
with a uniform system of accounting for 
junior colleges, passed the senate March 21st 
and has been reported favorably in the 
house. 


Delaware 


House bill No. 46 in Delaware would 
authorize adoption of a system of accounting 
for the city of Wilmington. 


Illinois 


House bill No. 454 in the Illinois legislature 
would amend the present accountancy law in 
order that auditors of farmers’ coéperative 
associations and of trade organizations 
might be eligible for registration as public 
accountants without examination. The bill 
is before the committee on judiciary in the 
house. 

House bill No. 410 would regulate the 
method of dealing with local financial ac- 
counts, audits and reports which would be 
under the jurisdiction of the state auditor 
of public accounts. The same or a similar 
bill was introduced in the senate under the 
designation of senate bill No. 263. 


Indiana 


House bill No. 154 in the Indiana legis- 
lature passed both houses of the legislature 
and was approved by the governor on 
March llth. It provides that finance 
companies not organized under Indiana 
laws shall render annual reports to the state 
auditor, and it also levies a tax on such com- 
panies for the right to do business. The 
legislature of Indiana adjourned March 12th. 


Iowa 


Following a conference between certified 
and non-certified public accountants in 
Iowa, the accountancy bill known as house 
bill No. 207 was amended in several respects. 
The waiver provision was eliminated, as well 
as the provision for submission of thesis 
instead of examination. In view of these 
amendments the Iowa Society of Certified 
Public Accountants withdrew its opposition. 
The bill still would permit accountants in 
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practice for a specified length of time to take 
oral examination for the C. P. A. certificate. 
Another amendment would require every 
person granted a certificate to practise ac- 
countancy under the act to give a $5,000 
bond to the state auditor. The bill passed 
the house March 22nd and has been reported 
favorably in the senate. 

Senate bill No. 477 provides that the 
annual audit of the accounts of the state 
highway commission be made by account- 
ants from the office of the director in con- 
junction with a certified public accountant. 


Maryland 


Maryland senate bill No. 291 has passed 
both houses of the legislature and awaits the 
governor’s action. The bill would permit 
accountants who were fully qualified on 
January 1, 1924, for registration as public 
accountants, to register as such at any time 
prior to August 1, 1929. The bill is opposed 
by the Maryland Association of Certified 
Public Accountants and by the state board 
of accountancy. 

House bill No. 584 would also amend the 
accountancy law by changing the provision 
relating to educational requirements of 
candidates for the C. P. A. certificate. 
Under the bill the board of examiners would 
be required to give an applicant an oral 
examination for the purpose of determining 
whether or not he had the equivalent of a 
high-school education. 


Minnesota 


State officers and departments would be 
empowered to accept the reports of certified 
public accountants of the state by house bill 
No. 1053 in the legislature of Minnesota. It 
is under consideration by the committee on 
civil administration. 


Missouri 


Certified public accountants would be 
engaged to audit biennially the books of the 
state auditor and the treasurer under the 
provisions of senate bill No. 750 in the Mis- 
souri legislature. The appointment of the 
accountants would rest with the governor. 


Montana 


Montana house bill No. 141 regarding the 
inspection of corporation records, mentioned 
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in the March Bulletin, was killed in the 
house. ‘The same fate befell house bill No. 
276, authorizing the state auditor to pre- 
scribe a2 system of accounting for subdivi- 
sions of the state. The Montana legislature 
adjourned sine die March Sth. 


Nevada 


Nevada house bill No. 29 passed both 
houses of the legislature and was approved 
by the governor on March 13th. It requires 
the state auditor to audit accounts of state 
offices, departments and institutions, and to 
prescribe a uniform system of accounting 
for them. 

A bill providing for the engagement of 
certified public accountants to audit an- 
nually the accounts of state, county or town 
officers who handle public funds was intro- 
duced February 26th under the designation 
senate bill No. 78. It passed the senate on 
March 19th. The legislature of Nevada 
adjourned on March 23rd. 


New Jersey 


Senate joint resolution No. 6 in New 
Jersey was approved by the governor on 
March 12th. The text of the resolution was 
published in the Bulletin for March 15, 1929. 

Senate joint resolution No. 15, introduced 
March 19th, would appropriate an addi- 
tional $50,000 to carry out the provisions of 
the law which was originally joint resolution 
No. 6, providing for audits of accouttts of 
state departments and for devising a more 
efficient system of accounting for them. 
The original bill also provided an appropria- 
tion of $50,000. The new bill has passed the 
legislature and has been sent to the governor. 


New York 


Following is the text of the new account- 
ancy law of New York state, sponsored by 
the New York State Society of Certified 
Public Accountants and signed by the gov- 
ernor on April 3rd. The act has become 
chapter 261 of the laws of 1929. 


AN ACT TO AMEND THE EDUCATION LAW, IN RE- 
LATION TO THE PUBLIC PRACTICE OF ACCOUNTANCY 
BY CERTIFIED PUBLIC ACCOUNTANTS. 


THE people of the state of New York, represented 
in senate and assembly, do enact as follows: 

Section 1. Article fifty-seven of chapter twenty- 
one of the laws of nineteen hundred nine, en- 








titled ‘‘An act relating to education, constituting 
chapter sixteen of the consolidated laws,” as amended 
by chapter one hundred and forty of the laws of 
nineteen hundred ten, as such article was added 
by chapter eighty-five of the laws of nineteen hun- 
dred twenty-seven, is hereby repealed and a new 
article fifty-seven added in place thereof, to read 
as follows: 


ARTICLE 57 
CERTIFIED PUBLIC ACCOUNTANTS 


Section 1489. Definitions. 

1490. Board of certified public accountant 
examiners. 

1490-a Qualifications and expenses. 

1490-b. Organization and meetings of the 
board. 

1490-c. Receipts and disbursements. 

1490-d. Records. 

1491. Council on accountancy. 

1492. Certified public accountants. 

1492-a. Indorsements of certificates of other 
states. 

1493. Penalties and their collection. 

1494. Revocation or suspension. 

1494-a. The same. 

1494-b. Revocation of indorsements. 

1495. Committee on grievances. 

1495-a. Jurisdiction of committee. 

1495-b. Proceedings before committee. 

1495-c. Subpoenas, oaths, evidence. 

1495-d. Order of certiorari. 

1495-e. Disqualifications. 

1495-f. Removal from office. 

1495-g. Rules and regulations. 

1495-h. Certificates of dismissal of charges. 

1495-2. Suspensions in certain cases. 

1496. Reissue of certificates. 

1496-a. The same. 

1496-b. The same. 

1497. Copartnerships. 

1498. Department supervision. 

1498-a. The same. 

1499. Effect of invalid provisions. 


Section 1489. Definitions. As used in this 
article: (1) ‘‘Department’’ means the education 
department of the state of New York, as consti- 
tuted by the education law; (2) “regents’’ means 
the board of regents of the University of the State 
of New York; (3) “council”? means the council on 
accountancy which may be constituted by section 
fourteen hundred and ninety-one of this article; 
(4) ‘‘committee’’ means the committee on grievances 
constituted by section fourteen hundred and ninety- 
five of this article; (5) ‘“‘board’’ means the board 
of certified public accountant examiners constituted 
by section fourteen hundred and ninety of this 
article; (6) the public practice of accountancy within 
the meaning of this article is defined as follows: 
A person engages in the public practice of account- 
ancy who, holding himself out to the public as an 
accountant, in consideration of compensation re- 
ceived or to be received by him, offers to perform 
or does perform, for other persons, services which 
involve the auditing or verification of financial 
transactions, books, accounts or records, or the 
preparation, verification or certification of financial, 
accounting and related statements intended for 
publication or for the purpose of obtaining credit, 
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or who, holding himself out to the public as an 
accountant, renders professional services or assist- 
ance in or about any or all matters of principle or 
detail relating to accounting procedure or the re- 
cording, presentation or certification of financial 
facts or data. 


Sec. 1490. Board of certified public accountant 
examiners. There is hereby created a board of 
certified public accountant examiners, consisting of 
at least five members, who shall be appointed by 
the regents within sixty days after this article be- 
comes effective. The members of the board first 
appointed hereunder shall be appointed to serve 
for the following terms, respectively: One member 
for one year; one member for two years; one 
member for three years; one member for four years; 
and one member for five years. On the expiration 
of each of said terms the term of office of each 
newly appointed or reappointed member of the 
board shall be for a period of five years. In addi- 
tion the regents may at any time appoint such 
number of additional members of the board, for 
terms to be fixed by the regents, but not exceeding 
five years each, as the regents may deem reasonably 
necessary for the efficient and expeditious per- 
formance of the duties of the board. The total 
number of members of the board shall be an odd 
number. The regents may remove any member 
of the board from office who shall have been found 
guilty, after due notice and a hearing, of mis- 
conduct, incompetency or neglect of duty in office. 
Vacancies in the membership of the board, however 
created, shall be filled by appointment by the 
regents for the unexpired term, but no vacancy 
shall be deemed necessarily to exist so long as there 
shall be five members of the board in office. 


Sec. 1490-a. Qualifications and expenses. Each 
member of the board shall be a citizen of the 
United States and a resident of the state at the 
time of his appointment. He shall have been 
engaged in the public practice of accountancy for 
at least five years, and shall have been a certified 
public accountant for at least two years. Each 
member of the board shall receive reasonable com- 
pensation, to be fixed by the regents, for attending 
sessions of the board and for the time spent in 
examining applicants for the certificate of certified 
public accountant under this article, and in neces- 
sary travel, and in addition shall be reimbursed for 
all necessary travel and other actual expenses in- 
curred in carrying out any of the provisions of this 
article. Each member of the board shall receive 
a certificate of appointment from the regents and 
before entering upon his term of office shall file 
with the secretary of state the constitutional oath 
of office. The regents shall have power to employ 
a clerk and such deputy clerks as may be reason- 
ably necessary to assist the board in the keeping of 
its records and in the performance of its duties. 
The salaries of the said clerk and deputy clerks 
respectively shall be fixed by the regents. The 
board shall have power, subject to approval by the 
regents, to make such rules, not inconsistent with 
law, as may be reasonably necessary in the per- 
formance of its duties. 

Sec. 1490-b. Organization and meetings of the 
board. The board shall hold a meeting within 
thirty days after its members are first appointed, 
and thereafter shall in the month of May in each 























year hold a regular annual meeting, at which it shall 
elect from its members a chairman, a vice-chair- 
man and a secretary. Other regular meetings shall 
be held at such times as the rules of the board may 
provide, and such special meetings shall be held as 
may be necessary or advisable in the judgment of the 
board, or a majority thereof, or upon the call of the 
department. Notice of all meetings shall be given 
in such manner as may be provided in said rules. A 
quorum of the board shall consist of a majority of its 
members. 


Sec. 1490-c. Receipts and disbursements. All 
moneys derived from and through the operation 
of this article shall be paid over to the department, 
which shall pay therefrom all expenses incurred in 
carrying out the provisions of this article and an- 
nually shall pay into the treasury of the state any 
portion of the moneys so received which may re- 
main after the payment of said expenses. 


Sec. 1490-d. Records. The board shall keep 
a written record of its proceedings. The depart- 
ment shall keep a register of all applicants approved 
for the certificate of certified public accountant by 
the board, showing with respect to each applicant 
his name, age, education and other qualifications, 
place of business and place of residence, whether or 
not an examination was required, and whether the 
application was refused or a certificate of certified 
public accountant issued to the applicant, and the 
date of such action. The department shall also 
keep a register of all copartnerships to which cer- 
tificates of registration shall be issued pursuant to 
section fourteen hundred and ninety-seven of this 
article. In any civil or criminal action, prosecution, 
trial, hearing or proceeding arising out of or founded 
upon any provision of this article, the books and 
registers of the department, or a certificate as to the 
contents thereof, bearing the seal of the department 
and signed by the commissioner or an assistant 
commissioner of education, shall be prima facie 
evidence of all matters stated therein. 


Sec. 1491. Council on accountancy. The 
regents may at any time appoint a council on ac- 
countanecy to advise with the department, the 
board and any other public officers concerning any 
and all matters within the purview of this article 
and the enforcement thereof. The persons so 
appointed shall be certified public accountants 
eminent in the profession of accountancy. ‘They 
shall serve without compensation. They shall hold 
office for three years or until the appointment and 
qualification of their successors respectively. The 
regents may fill any vacancies in the council by 
appointment for the unexpired term. The council 
shall elect one member thereof as chairman and 
another member thereof as secretary. Meetings of 
the council may be held at any time and place 
appointed by the commissioner or an assistant 
commissioner of education, or upon the call of any 
three members of the council or at the request of a 
majority of the board. A majority of the council 
shall constitute a quorum. 

Sec. 1492. Certified public accountants. The 
certificate of certified public accountant shall be 
issued, upon application to the department and the 
payment of a fee to be fixed by the department, 
which fee is to accompany the application, to any 
citizen of the United States, or to any person who 
has declared his intention of becoming such citizen, 
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who resides within the state or has a place for the 
regular transaction of business therein, who is 
twenty-one years of age or over and of good moral 
character, who submits evidence satisfactory to the 
department of the possession of academic and 
professional qualifications for the public practice of 
accountancy and who passes the examination 
required by the department; provided, that the 
certificate of certified public accountant issued to 
any person who has declared his intention of be- 
coming a citizen of the United States shall become 
void at the expiration of eight years from the date 
of the declaration of the intention of such applicant 
to become a citizen, unless prior to the expiration 
of said eight years evidence is furnished to the 
department that the applicant has become a citizen 
of the United States. 

Sec. 1492-a. Indorsements of certificates of 
other states. The department may, in its dis- 
cretion, upon recommendation of the board and the 
submission of evidence of professional qualifications 
as hereinafter in this section provided, and without 
examination, but otherwise subject to the academic 
and professional qualifications mentioned in sec- 
tion fourteen hundred and ninety-two of this article, 
and the rules of the regents promulgated there- 
under, including the payment of a fee to be fixed by 
the department, indorse a certificate of certified 
public accountant issued by the proper authorities 
of any other state or political subdivision of the 
United States to any citizen or person who has 
declared his intention of becoming a citizen thereof, 
provided that the applicant for such indorsement, 
since receiving such certificate, has been engaged 
in the public practice of accountancy for three years 
or more in one or more of the states or political 
subdivisions of the United States, either on his 
own account or as a member of a copartnership or 
as an employee of any person engaged in the public 
practice of accountancy, and such applicant is 
actually so engaged at the time of application for 
indorsement, and is in good and regular standing as 
a certified public accountant in each state or political 
subdivision of the United States from which he has 
ever received a certificate of certified public account- 
ant. Such indorsement shall be equivalent to a cer- 
tificate of certified public accountant of the state ex- 
cept as otherwise provided in this article. Such in- 
dorsement shall become void in the case of any person 
not a citizen of the United States at the expiration 
of eight years from the date of his declaration of 
intention to become a citizen. 

Sec. 1493. Penalties and their collection. 

(1) Any person who shall 

(a) Sell or fraudulently obtain or furnish any 
certificate or indorsement of any certificate of cer- 
tified public accountant, or aid or abet therein, or 

(6) Engage in the public practice of accountancy 
as a certified public accountant by virtue of any 
certificate or indorsement of any certificate of cer- 
tified public accountant illegally or fraudulently ob- 
tained by such person, or issued unlawfully, or by 
reason of any fraudulent representation or mistake 
of fact in a material regard, induced by such person, 


or 
(c) Hold himself out as authorized to engage in 
the public practice of accountancy as a certified 
public accountant under a false or assumed name; or 
(2) Any person, who, not being a certified public 
accountant of the state, shall 








(a) Hold himself out to be engaged in the public 
practice of accountancy within the state as a certi- 
fied public accountant, or 

(b) Use in connection with his name any title or 
designation tending to imply that he is engaged in 
the public practice of accountancy as a certified 
public accountant within the state; or 

(c) Use the title “certified public accountant,” 
or any abbreviation thereof or the letters “‘C. P. A.,” 
in connection with his name, or with any trade 
name or in the conduct within the state of any 
occupation or profession involving or pertaining to 
the public practice of accountancy; or 

(3) Any person, who, during the time his cer- 
tificate or the indorsement of his certificate as a 
certified public accountant shall be void, revoked 
or suspended pursuant to this article, shall engage 
within the state in the public practice of account- 
ancy as a certified public accountant, shall be guilty 
of a misdemeanor. Any such misdemeanor shall be 
punishable by imprisonment for not more than one 
year, or by a fine of not more than five hundred 
dollars, or by both such fine and imprisonment for 
each separate offense. 

(4) All courts of special sessions within their 
respective territorial jurisdictions are hereby em- 
powered to try, hear and determine such mis- 
demeanors without indictment, and to impose the 
penalties herein prescribed. 

(5) Such misdemeanors shall be prosecuted by 
the district attorney of the county wherein the 
same are committed, or, if committed in two or 
more counties, then by the district attorney of any 
one of such counties, and at any time the attorney- 
general may supersede any district attorney in the 
prosecution of any such misdemeanor in any county. 

(6) In addition to the criminal liability, im- 
prisonment and fine above provided, a civil penalty 
is hereby prescribed and imposed, which shall be 
one hundred dollars for each such offense herein- 
before defined, to be recovered by the attorney- 
general in an action against the person or persons, 
including corporations, who have committed any 
such offense or offenses, which action shall be main- 
tained in the name of the people of the state. Such 
civil penalty shall be cumulative, and when any such 
offense or offenses shall be committed in whole or 
in part upon more than one day, such civil penalty 
shall be recoverable for each such day. 

(7) The attorney-general, with the consent of 
the commissioner of education, may compromise 
claims for such penalties, and accept less than the 
amount claimed, or due, before or after an action 
has been begun. No compromise may be made, 
however, after a decision made or verdict rendered, 
except pursuant to section thirty-four of the state 
finance law. 

(8) Notwithstanding the provisions of any other 
general, local or special law, all penalties, fees, 
and other moneys derived from the operation of 
the provisions of this article shall be paid to the 
department, and shall be available to the depart- 
ment together with the appropriations made from 
time to time by the legislature, for the payment of 
all salaries and other proper expenses incurred in the 
administration and enforcement of the provisions of 
this article, including a sufficient amount to pay the 
salaries or other compensation of such deputies, 
special deputies or assistants as the attorney-general 
shall assign for the enforcement of this article. On 





Bulletin of American Institute of Accountants 


the thirtieth day of June, beginning in the first yaar 
after this act takes effect and each year thereafter, 
the department shall pay any balance of such sums 
remaining in their hands into the state treasury. 

(9) The display or uttering within the state of a 
card, sign, advertisement or other printed, engraved 
or written instrument or device bearing a person’s 
name in conjunction with the words “‘certified public 
accountant,’’ or any abbreviation thereof, or the 
letters ‘‘C. P. A.”’ shall be prima facie evidence in 
any prosecution, proceeding or hearing that the 
person whose name is so displayed caused or pro- 
cured the display or uttering of such card, sign, ad- 
vertisement or other printed, engraved or written 
instrument or device and that such person is holding 
himself out to be a certified public accountant. In 
any prosecution or proceeding under this article, 
evidence of the commission of a single act pro- 
hibited by this article shall be sufficient to justify a 
conviction or the recovery of any civil penalty as 
the case may be without evidence of a general 
course of conduct. 

Sec. 1494. Revocation or suspension. The re- 
gents shall revoke, or shall suspend for a term to 
be fixed by them, the certificate or the indorsement 
of the certificate of any certified public accountant 
who has been convicted of a felony under the laws 
of the state or of the United States, or of any mis- 
demeanor as defined in this article, or of any atro- 
cious crime in any jurisdiction. 


Sec. 1494-4. The same. The regents shall 
also have power, upon the recommendation of the 
board, and after due notice and an opportunity to 
be heard, to revoke or suspend the certificate or 
the indorsement of the certificate of any certified 
public accountant who is found guilty by the board 
or a majority thereof, after due notice and a hearing, 
of any fraud or deceit in obtaining, either for him- 
self or for any other person, either a certificate or 
an indorsement of a certificate of certified public 
accountant issued pursuant to this article. 

Sec. 1494-b. Revocation of indorsements. The 
regents shall also have power, upon the recom- 
mendation of the board, and after due notice and 
an opportunity to be heard, to revoke or suspend 
the indorsement of the certificate of certified public 
accountant issued to any person pursuant to section 
fourteen hundred and ninety-two-a of this article, 
upon evidence that the duly constituted authorities 
of any state or political subdivision of the United 
States have lawfully revoked or suspended the 
certificate of certified public accountant issued to 
such person by such state or political subdivision. 


Sec. 1495. Committee on grievances. Within 
sixty days after this act shall take effect the 
regents shall appoint a committee on grievances 
which shall consist of ten members, each of whom 
shall be a certified public accountant in good 
standing for at least ten years prior to his appoint- 
ment. The term of office of each of said members 
shall be five years, except that upon the taking 
effect of this act two members shall be appointed 
for a term of one year; two members for a term of 
two years; two members for a term of three years; 
two members for a term of four years, and two 
members for a term of five years; and as such 
terms respectively expire the vacancies in the 
membership of the committee shall be filled by the 
appointment by the regents of two members whose 
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terms shall be five years from the expiration of the 
terms of their predecessors. Any vacancy caused 
by resignation, death or otherwise shall be filled by 
the appointment by the regents of a new member 
to serve for the unexpired term. The members of 
the committee shall serve without compensation. 
They shall at their first meeting, and thereafter 
annually, within ten days after the first day of 
January of each year, elect from their own number 
a chairman and a secretary. Seven members of 
the committee shall constitute a quorum. 

Sec. 1495-a. Jurisdiction of committee. The 
members of the committee shall have jurisdiction 
to hear charges against certified public accountants 
for any fraud, deceit or gross negligence in the public 
practice of accountancy, and the regents may, upon 
the receipt from the committee of the record, find- 
ings and determination of the committee wherein 
and whereby any certified public accountant shall 
have been found guilty of any such fraud, deceit or 
gross negligence, and after due notice and an op- 
portunity to be heard, revoke and annul his cer- 
tificate or the indorsement of his certificate as a 
certified public accountant, or suspend him from 
practice as a certified public accountant, or repri- 
mand him. 

Sec. 1495-b. Proceedings before committee. Pro- 
ceedings against any certified public accountant 
for any fraud, deceit or gross negligence in the public 
practice of accountancy shall be commenced by 
filing a written charge with the department, and if 
it shall appear to the department, after affording an 
opportunity to the complainant and respondent 
respectively to be heard, that there is probable 
cause to believe that the respondent has com- 
mitted any fraud, deceit or gross negligence in the 
public practice of accountancy, the charge shall be 
referred to the chairman of the committee, who 
shall designate seven impartial members of the 
committee to hear the same, and he shall also fix a 
time and place for the hearing, and a copy of the 
said charge, together with a notice of the time and 
place fixed for the hearing, shall be served upon the 
respondent at least ten days before the date so 
fixed. At any such hearing the respondent may 
appear both in person and by counsel, make answer 
to the charge, produce witnesses and evidence on 
his own behalf, cross-examine witnesses and examine 
such evidence as may be produced against him. 
A stenographic record of the hearing shall be kept. 
The members of the committee before whom the 
hearing shall be held shall make a written report of 
their joint or several findings and recommendations, 
and the same shall be forthwith transmitted to the 
secretary of the committee with the stenographer’s 
minutes and the evidence or a transcript thereof. 
If by a vote of a majority of the members of the 
committee before whom the hearing was held the 
respondent is found guilty of the charge against him, 
the committee shall transmit to the department 
the record, findings, recommendations and deter- 
mination of the committee, and the regents, after 
giving the respondent due notice and an opportunity 
to be heard, shall in their discretion execute an 
order affirming, modifying or reversing such de- 
termination of the committee. Nothing herein 
contained shall be deemed to prevent the depart- 
ment from initiating or prosecuting any charges or 
proceedings in any case against any certified public 
accountant. 


Sec. 1495-c. Subpoenas, oaths, evidence. The 
board or any member thereof or the committee 
or any member thereof may issue subpoenas to 
compel the attendance of witnesses, and may ad- 
minister oaths, take testimony, hear proofs and re- 
ceive exhibits in evidence in connection with or 
upon any hearing under this article or in any matter 
relating to the official duties of the board or the 
committee or which the board or the committee may 
lawfully investigate. It shall be the duty of the 
board or the committee respectively to issue sub- 
poenas at the request of any certified public ac- 
countant against whom charges are to be heard by 
the board or the committee. The board or the com- 
mittee shall not be bound by technical rules of 
evidence, but any determination shall be founded 
upon sufficient legal evidence to sustain the same. 
The department shall in its discretion furnish such 
records, advice and assistance to the board or the 
committee as may be requested by the board or the 
committee or may be deemed necessary by the 
department. 

Sec. 1495-d. Order of certiorari. Any certi- 
fied public accountant whose certificate or indorse- 
ment is revoked or who is suspended or reprimanded 
under any of the provisions of this article may have 
an order of certiorari to review such determination. 

Sec. 1495-e. Disqualifications. No member of 
the committee shall participate in any way in the 
hearing or determination of any charges in which he 
may be either a complainant or a witness or a 
respondent or an implicated person, or in any case 
wherein any of the parties, either complainant or 
respondent or implicated, are related to him by 
consanguinity or affinity within the sixth degree. 
If for any reason three or more members of the 
committee shall be disqualified or otherwise unable 
to participate in the determination of any case, their 
places shall be temporarily filled for the purposes of 
such case by the appointment by the regents of tem- 
porary members of the committee, having the 
qualifications required by section fourteen hundred 
and ninety-five of this article, in place of the mem- 
bers disqualified or otherwise unable to participate. 

Sec. 1495-f. Removal from office. The re- 
gents may remove any member of the committee 
from office who shall have been found guilty, after 
notice and a hearing, of malfeasance in office or of 
neglect of duty. 

Sec. 1495-g. Rules and regulations. The 
committee shall have power to make such rules and 
regulations, not inconsistent with law or the rules of 
the regents, for the conduct of its duties and pro- 
ceedings as it shall deem reasonably necessary. 

Sec. 1495-h. Certificates of dismissal of charges. 
When a proceeding under this article has been dis- 
missed the department shall issue a certificate to 
such effect. 

Sec. 1495-1. Suspensions in certain cases. 
Whenever, after the exercise of due diligence, the 
board or the committee shall be unable to effect 
personal service of any notice of hearing under this 
article upon any certified public accountant, the 
regents shall have power to suspend the certificate 
or indorsement of the certificate of any such certified 
public accountant, if he shall fail to appear before 
the board or the committee within one week after 
notice to him by the department requiring such 
appearance by him shall have been published once 
in each week for three successive weeks in a news- 











paper of general circulation in the county wherein he 
was last known to have resided or to have engaged 
in the public practice of accountancy and shall have 
been mailed to him at his last known post-office 
address. 

Sec. 1496. Reissue of certificates. The regents 
may in their discretion reissue a certificate or in- 
dorsement of a certificate as a certified public 
accountant to any person whose certificate or in- 
dorsement shall have been revoked pursuant to 
section fourteen hundred and ninety-four of this 
article after pardon of such person by the president 
of the United States, or by the governor or other 
pardoning authority in the jurisdiction wherein the 
conviction was had. 


Sec. 1496-a. The same. The regents may also, 
upon recommendation of the board, reissue a certi- 
ficate or indorsement as a certified public ac- 
countant to any person whose certificate or indorse- 
ment shall have become void pursuant to sections 
fourteen hundred and ninety-two or fourteen hun- 
dred and ninety-two-a of this article, provided such 
person shall have become a citizen of the United 
States. 


Sec. 1496-b. The same. The regents may 
also, upon recommendation of the board, reissue a 
certificate or indorsement as a certified public ac- 
countant to any person whose certificate or indorse- 
ment shall have been revoked pursuant to sections 
fourteen hundred and ninety-four-a or fourteen 
hundred and ninety-four-b of this article, or upon 
recommendation of the committee may reissue a 
certificate or indorsement as a certified public ac- 
countant to any person whose certificate or indorse- 
ment shall have been revoked pursuant to section 
fourteen hundred and ninety-five-a hereof. 

Sec. 1497. Copartnerships. Nothing contained 
in this article shall be deemed to prohibit the use 
of the words “certified public accountants’ in 
connection with the copartnership name of any co- 
partnership engaged in the state in the public prac- 
tice of accountancy, provided that such copartner- 
ship shall obtain from the department, upon the 
recommendation of the board, and upon the pay- 
ment of a fee to be fixed by the department, a cer- 
tificate that such copartnership has been registered 
by the department pursuant to this section. No 
such certificate shall be issued to any copartnership 
which has failed to comply with any provision of 
the partnership law applicable thereto, or with any 
provision of this section. Application for registra- 
tion of any copartnership pursuant to this section 
must be made to the board upon the verified affi- 
davit of a general partner of such copartnership who 
is a certified public accountant of the state in good 
standing. Such affidavit must set forth the co- 
partnership name and the post-office address thereof 
within the state, and the address of the principal 
office thereof, wherever located, together with the 
name, residence and post-office address of each 
general or limited partner of such copartnership; 
and it must be made to appear to the satisfaction of 
the board that each partner resident or engaged 
within the United States in the public practice of 
accountancy is in good standing as a certified public 
accountant of one or more of the states or political 
subdivisions of the United States, and that each 
partner resident or engaged within the state in the 
public practice of accountancy is a certified public 
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accountant of the state in good standing, and that 
no state or political subdivision of the United States 
has revoked the certificate of certified public ac- 
countant of any partner of such copartnership for 
his misconduct. The regents shall have power in 
their discretion, or upon the recommendation of the 
board, after notice and a hearing, to revoke the 
registration of any copartnership pursuant to this 
section obtained by either misrepresentation or sup- 
pression of any material fact, or in case the certificate 
or indorsement of any partner thereof shall be re- 
voked as provided in this article, or in case any other 
state or political subdivision of the United States 
shall for his misconduct revoke the certificate of 
certified public accountant issued to any partner 
by such state or political subdivision, or in case at 
any time such copartnership shall not have a part- 
ner who is a certified public accountant of the state 
in good standing and a resident of or regularly en- 
gaged within the state in the public practice of 
accountancy, or in case any partner of such co- 
partnership who is not a certified public accountant 
of the state shall reside or engage within the state in 
the public practice of accountancy, or in case any 
person shall become a partner in such copartnership 
without notice thereof being given in writing to the 
department not later than one month thereafter. 
Whenever the registration of any copartnership 
pursuant to this section shall have been revoked, the 
proof of such registration shall not be admissible in 
evidence in any civil or criminal action, prosecution, 
trial, hearing or proceeding arising out of or founded 
upon any provision of this article with respect to 
any matter or thing occurring subsequent to the 
date of such revocation. 

Sec. 1498. Department supervision. The pro- 
visions of this article shall be administered sub- 
ject to sections forty-five and fifty-one of this chap- 
ter. 


Sec. 1498-a. Thesame. Subsequent to January 
first, nineteen hundred and thirty-eight, every can- 
didate for examination for a certificate as a certified 
public accountant shall present evidence that he has 
satisfactorily completed the course of study in a 
college or school of accountancy registered by the 
department as maintaining a satisfactory standard, 
and that prior to the beginning of his course of study 
in such college or school of accountancy he satis- 
factorily completed a four-year high-school course 
approved for this purpose or the equivalent as 
determined by the commissioner of education. 

Sec. 1499. Effect of invalid provisions. If the 
courts of the state or of the United States shall 
adjudge any section or sections, provision or pro- 
visions of this article unconstitutional or void, then 
such determination shall affect only the section or 
sections or provision or provisions so adjudged to 
be unconstitutional or void, and shall not affect any 
other section or provision of this article. 


Sec. 2. This act shall take effect immediately. 


North Carolina 


House bill No. 1153 in North Carolina, 
which was intended to regulate licensing of 
public accountants, was reported unfavor- 
ably in the house prior to adjournment of 
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the legislature on March 19th. The bill 
provided that the board of accountancy issue 
certified public accountant certificates to 
persons licensed or entitled to be licensed on 
July 1, 1925, who at the date of passage of 
the act were licensed or registered public 
accountants. Service as auditor, internal- 
revenue inspector or internal-revenue agent 
of the treasury department would have been 
recognized as public accounting under the 
bill. 

House bill No. 791, to amend the account- 
ancy law of North Carolina by amplifying 
the definition of public accounting practice, 
passed both house and senate and was ap- 
proved by the governor prior to adjourn- 
ment. ‘The new act reads as follows: 


AN ACT TO AMEND SECTION ONE, CHAPTER TWO 
HUNDRED SIXTY-ONE OF PUBLIC LAWS OF ONE THOU- 
SAND NINE HUNDRED TWENTY-FIVE, RELATING TO 
THE PRACTICE OF PUBLIC ACCOUNTING. 

The general assembly of North Carolina do enact: 

Section 1. That section one of chapter two 
hundred sixty-one of public laws of one thousand 
nine hundred twenty-five be and the same is hereby 
repealed and in lieu thereof the following be en- 
acted: 

“Section 1. The term ‘practice of public account- 
ing’ as used in this act is defined as follows: 

A person engages in practice as a public account- 
ant, within the meaning and intent of this act: 
(a2) who holds himself or herself out to the public 
in any manner as one who is skilled in the affairs 
of commerce and finance, and in the knowledge, 
science and practice of accounting as relating thereto, 
and as qualified to render professional accounting 
service for compensation; and/or (b) who, except 
as an employee of a public accountant, practices 
accounting, as distinguished from bookkeeping, for 
more than one employer; and/or (c) who offers to 
prospective clients to perform for compensation, or 
who does perform on behalf of clients for compensa- 
tion, professional services that involve or require an 
audit or verification of financial transactions and 
accounting records; and/or (d) who prepares or 
certifies for clients, after verification or preparation, 
financial, accounting and related statements or 
reports which are to be used for publication or 
credit purposes, or are to be filed with a court of 
law or any other governmental agency, or for any 
other purposes; and/or (e) who, in general or as an 
incident to such work, renders professional assis- 
tance for compensation in any or all matters relating 
to accounting procedure and the recording, presen- 
tation and certification of financial facts.” 

Sec. 2. That all laws and clauses of laws in 
conflict with the provisions of this act are hereby 
tepealed. 

See. 3. That this act shall be in full force 
from and after its ratification. 


Senate bill No. 447, requiring county 
officers to make contracts for auditing and 
standardizing bookkeeping systems in coun- 
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ties, passed both house and senate. The bill 
provides that at any time when an agency 
of the state proposes to engage certified pub- 
lic accountants the county government 
advisory commission shall be notified of the 
purpose and advise the officers concerned 
with reference to the scope of the audit and 
its nature and shall approve all contracts 
for such engagements. 

House bill No. 44, the budget revenue 
bill of 1929, passed the house March 19th. 
It contains a provision for payment of an 
annual licence fee of $25 by certified public 
accountants for the privilege of practice. 
The licence fee for public accountants would 
be $10. 


Pennsylvania 


Senate bill No. 179 in Pennsylvania, to 
regulate the audit of accounts of depart- 
ments, boards, etc., of the state, passed the 
senate March 26th. The bill would give 
the auditor-general exclusive power to audit 
the accounts of the state or its subdivisions, 
although it would permit him to employ 
auditors as part of his administrative staff. 


Tennessee 


A bill to amend the accountancy law of 
Tennessee by extending the time within 
which certain persons might register as pub- 
lic accountants was introduced in the senate 
under the designation of senate bill No. 905, 
on March 29th. 

Senate bill No. 650, which is a general 
revenue bill, contains a provision for assess- 
ment of a privilege tax on public account- 
ants. ‘The tax would be assessed as follows: 
each person, firm or corporation in each 
county, per annum, $20; each person, firm 
or corporation employing six and not more 
than ten auditors or accountants, in each 
county, per annum, $50; each person, firm 
or corporation employing eleven and not 
more than fifteen accountants or auditors, 
in each county, per annum, $75; each 
person, firm or corporation employing more 
than fifteen accountants or auditors in each 
county, per annum, $100. 


Texas 


Texas senate bill No. 203, which provides 
that the accounts of small incorporated 
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towns may be audited by auditors appointed 
by district judges, was reported favorably 
in the house March 8th. The bill had al- 
ready passed the senate. 

House bill No. 664 passed both houses of 
the legislature and was approved by the 
governor April 3rd. It provides that the 
commissioners’ court in any county of speci- 
fied minimum size may appoint a county 
auditor if it is considered a public necessity 
to do so. 

House bill 599, introduced February 27th, 
provides that auditors be appointed by the 
governor on presentation of a petition signed 
by at least twenty-five voters for the pur- 
pose of auditing the affairs of the county in 
which such petitioners reside. ‘The expense 
of such an audit would be borne by the 
state and the county. The bill would ap- 


propriate $5,000 to pay the state’s portion 
of any such expense. 


Utah 


Before the legislature of Utah adjourned 
on March 15th a bill providing that counties 
must publish statements of financial con- 
dition every January passed the house with 
slight amendment. It was known as house 
bill No. 3. 

Washington 

The two-class accountancy bill which 
passed the senate of Washington, February 
28th, was reported unfavorably in the house 
on March 9th. It was known as senate bill 
No. 94. The bill had the support of the 
Washington State Society of Certified Public 
Accountants. The legislature of Washing- 
ton adjourned sine die March 15th. 


STATE BOARDS OF ACCOUNTANCY 


Ohio 


Roy T. Bell of Youngstown, Ohio, who 
had been a member of the state board of 
accountancy for two years, died suddenly 
on March 22nd at Columbus. He was forty- 
five years of age. 


Rhode Island 


At a recent meeting of the Rhode Island 
board of accountancy the following officers 
were elected: Ernest 1. Goodman, chair- 
man, Earl S. Clark, secretary, and Ralph 
R. Bradley, treasurer. 


NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


SAN FRANCISCO CHAPTER 


Reynold E. Blight, California franchise- 
tax commissioner, spoke on the details of 
the new state franchise-tax law at a meeting 
of the San Francisco chapter, California 
State Society of Certified Public Account- 
ants, April 5th. Mr. Blight’s address was 
the first public explanation of the new law. 
New certified public accountants who were 
granted certificates on March 11th were 
guests at the meeting. 


Maryland Association of Certified 
Public Accountants 


Ataregular monthly meeting of the Mary- 
land Association of Certified Public Account- 


ants held at the Hotel Emerson, Baltimore, 
Raymond C. Reik delivered an address 
entitled ‘‘An accountant in foreign fields.” 
In the course of his remarks Mr. Reik de- 
scribed his travels in Europe and South 
America. 


Practical Questions Discussed at 
Massachusetts Society’s Meeting 


At a meeting of the Massachusetts So- 
ciety of Certified Public Accountants on 
March 25th, nine specific questions on 
accounting subjects were presented as a 
basis for discussion. ‘The questions follow: 


(1) A trust estate, having a life tenant and a 
remainder-man, holds stock in a corporation 
which declares a dividend payable, at the 
option of the stockholder, either in cash or in 
stock. Is such a dividend income or principal? 
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Should the basis of valuation be stated for 
such balance-sheet items as inventory and 
investments in plant, or is it to be assumed 
in the absence of a contrary comment that the 
items are valued in accordance with sound 
accounting principles? 

Under what circumstances, if any, should 
an accountant accept a place on the board 
of directors of a client company? 


Under what circumstances, if any, would it be 
proper for an accountant employed by counsel 
for a defendant in a suit to accept an engage- 
ment as auditor of the accounts of the plaintiff? 
Should containers or other articles used in 
connection with the shipping of a corporation’s 
product and returnable at the option of the 
customer, be regarded as a current asset or 
as equipment? 

Should the reserve for containers in custo- 
mers’ possession be shown on the _ balance- 
sheet as a current liability? If not, where 
should it be shown? 

Under what conditions, if any, should treasury 
stock be shown as an asset on the balance- 
sheet? 

How should growing trees, shrubs and per- 
ennials be classified in the balance-sheet of a 
nursery ? 

Should clients be billed upon the basis of 
actual time spent, computed at per diem 
rates, or upon the basis of a fee commensurate 
with the services rendered? 


(2) 


(3) 


PROFESSOR GIVEN HONORARY MEMBERSHIP 


William Morse Cole, professor of account- 
ing at the graduate school of business ad- 
ministration of Harvard University, has 
been unanimously elected an honorary 
member of the Massachusetts Society of 
Certified Public Accountants. 


New York State Society of Certified 
Public Accountants 


“Benevolent organizations and their ac- 
countability to their supporters’? was the 
subject of an address by Charles E. Mather 
at a meeting of the New York State So- 
ciety of Certified Public Accountants, March 
2ist. At the invitation of the society, 
representatives of several benevolent or- 
ganizations were present and they partici- 
pated in the discussion which followed the 
address. 

Mr. Mather stressed the danger of 
the assumption by the public that the 
auditor whose name appears at the bottom 
of a benevolent organization’s financial 
statement has verified all the income, which 
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in most cases it is practically impossible to 
do. He recommended that the auditor’s 
certificate make clear the limitations im- 
posed on verification of income and he 
recommended either the publication or the 
deposit in trustworthy hands of a list of all 
subscribers. Such a list should be con- 
nected with the statement of accounts. He 
recommended also that contributors be 
encouraged to make subscriptions by cheque 
made payable to the organization rather 
than to any individual officer; that they 
examine endorsement on the cheque; and 
that they verify the fact that their names 
are included in the annual report and that 
the auditor’s certificate links the list of 
subscribers with the cash statement. 

Mr. Mather’s paper will be published in 
an early issue of 7 he Journal of Accountancy. 


North Carolina Association of Certified 
Public Accountants 


The tenth semi-annual meeting of the 
North Carolina Association of Certified Pub- 
lic Accountants will be held at the Oceanic 
hotel, Wrightsville Beach, North Carolina, 
June 24 and 25, 1929. W. C. Nichols is 
chairman of the committee in charge of ar- 
rangements. 


Pennsylvania Institute of Certified 
Public Accountants 


PHILADELPHIA CHAPTER 


A regular meeting of the Philadelphia 
chapter of the Pennsylvania Institute of 
Certified Public Accountants was held at 
the Art club, Philadelphia, March 21st. 

The subject of discussion was responsi- 
bility of accountants for the verification of 
inventories. Arthur T. Cameron, professor 
of accounting at the University of Pennsyl- 
vania, delivered the principal address. 


PITTSBURGH CHAPTER 


A business meeting of the Pittsburgh 
chapter, Pennsylvania Institute of Certified 
Public Accountants, was held on March 28th 
at the Hotel Henry. The meeting was 
preceded by a dinner. 

Matters under consideration were a re- 
vised draft of the by-laws, proposed methods 
of publicity and election of new members. 
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REVIEWS 


HENRY B. FERNALD—“RECENT CHANGES 
IN INCOME-TAX LAW AND PROCEDURE” 


Address delivered at semi-annual conven- 
tion of the Cost Association of the Paper 
Industry, New York, February 20, 1929. 
Published in Pulp and Paper Profits, March, 
1929. 


The revenue act of 1928 is in general intended 
to be substantially the same as preceding acts 
except for various special points, Mr. Fernald said. 
He added, however, that any revision of a law is 
apt to involve minor alterations which perhaps 
unintentionally change the meaning of certain 
provisions. One can never be certain, therefore, 
that there may not be important substantive 
alterations whenever a new statute is enacted. 
The delay in issuance of regulations of the bureau 
of internal revenue under the 1928 act seemed to 
the speaker to indicate that the treasury depart- 
ment’s interpretation of many of the changes 
in the new law have been prepared carefully and 
at length. The courts’ interpretation of prior 
revenue acts has not yet definitely clarified the 
meaning of old provisions, upon some of which the 
effect of provisions in the new law will depend. 

Mr. Fernald mentioned four general classifications 
into which the various changes fall, as follows: 
(1) changes in form for consistency and facility 
in reference; (2) re-statement of provisions for the 
sake of improvement in consistency and grammar; 
(3) re-statement of provisions for the express 
purpose of clarifying what it is contended the prior 
law meant to say; (4) changes which are intended 
to be substantial alterations in the prior law. 

There is probably a large number of taxpayers, 
Mr. Fernald said, whose affairs will be in no way 
affected by the changes in the 1928 revenue act, 
but there are many others who will find after 
careful examination that comparatively obscure 
changes in the act may directly affect their own 
particular circumstances. As an illustration, he 
referred to section 23 (k) and pointed out that the 
special provision regarding depreciation where 
life-tenant and remainder-men are concerned now 
applies to ‘‘property,’’ whereas in the prior law 
it applied only to “improved real estate.” The 
change of words may make an important difference 
to some taxpayers. 

Mr. Fernald went on to mention the reduction 
in the rate of tax on corporations, the possibility 
of extension of time for filing the returns, the new 
provisions for consolidated returns for 1929 and 
subsequent years, and the re-statement of bases 
for computation of consolidated net income. 

He particularly emphasized the changes in ad- 
ministrative provisions of the law, which are the 
most numerous and extensive of the alterations 
made. The reduction in tax rates, and par- 
ticularly the fairly uniform rate which applies to 
corporations, have made taxpayers and govern- 
ment less concerned about peculiar technical 
questions. Consequently, the income-tax adminis- 
tration runs more smoothly than it formerly did. 
With the passage of time, also, many knotty 
points are finally settled and prolonged conflicts, 


14 


for instance as to basis for depreciation, depletion 
and inventories, which were necessary in prior years, 
may now be avoided. 

The effort of representatives of the treasury 
department to effect the adoption of uniform 
rates of depreciation by various industries received 
comment from the speaker. While some trade 
associations have made agreements on this question, 
Mr. Fernald believed that the difficulty in setting 
uniform rates in any one industry is too great to 
indicate that the plan would be generally ad- 
vantageous, particularly in view of the fact that 
reasonably satisfactory depreciation rates have 
already been established for most taxpayers after 
struggles of more or less intensity. The speaker 
did believe, however, that a general conference 
between taxpayers and the treasury department 
in an attempt to draw up improved general rules 
on the basis of which depreciation should be de- 
termined might produce sound principles for guid- 
ance in the future. 

The speaker devoted the rest of his address to 
brief discussion of special points, such as the present 
situation with reference to the statute of limitations; 
treatment of March 1, 1913, surplus; dependents 
and their taxable status; etc. 


WILLIAM MAYORS—“THE ACCOUNTANT'S 
PROCEDURE IN THE VERIFICATION OF 
INVENTORIES” 


Address delivered at a joint meeting of 
the St. Louis chapters of the Missouri So- 
ciety of Certified Public Accountants and 
the Robert Morris Associates, January 22, 
1929. Published in the Robert Morris 
Associates Bulletin for March, 1929. 


The problem of inventory verification was called a 
most important current topic by Mr. Mayors and 
it was his opinion that the public accountant 
must shoulder more responsibility in the matter 
than has heretofore been the case. He did not 
advocate that inventory should be taken by the 
public accountant, which would be unnecessary, 
but he did affirm that accountants have the tech- 
nical and analytical ability to prove the accuracy 
of the inventory items. Inventory is more often 
subject to manipulation than any other item on 
the balance-sheet, the speaker said, and the account- 
ant should approach verification of this item with 
the purpose of disproving the figures submitted 
to him. With this point of view he will adopt 
negative methods of checking the inventory which, 
after a reasonable investigation of the factors of 
quality, value and accuracy of computation, 
should suffice to assure him whether or not the 
inventory is properly stated. Mr. Mayors then 
outlined in detail the audit procedure in verifying 
inventories and showed how by tests, checks of 
the client’s inventory methods and examination 
of accounting records and other documents, the 
auditor may reach a satisfactory conclusion. It 
was also his opinion that all audit reports or certifi- 
cates should contain a clear-cut statement regarding 
the inventory and he gave a sample certificate as 
an illustration. 
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OBITUARY 


Herbert E. Jacobs 


Herbert E. Jacobs, a charter member of 
the American Institute of Accountants and 
a member of the American Association 
of Public Accountants, died on November 
19, 1928, after a brief illness. Mr. Jacobs 
was a certified public accountant of 
Massachusetts and a member of the 
Massachusetts Society of Certified Public 
Accountants. He had been associated with 
the firm of Patterson, Teele & Dennis for a 
period of nearly twenty years. 


Albert Edward Jordan 


Albert Edward Jordan, an associate of 
the American Institute of Accountants, died 
March 13, 1929, after an illness of about two 


months. Mr. Jordan was admitted to the 
Institute in 1928. He was a certified public 
accountant of California. At the time of 
his death he was 28 years old and was with 
the firm of Robinson, Nowell & Co., San 
Francisco, with which he had been associated 
for about six years. 


George Mahon 


George Mahon, a charter member of the 
American Institute of Accountants, died 
suddenly several weeks ago at Lynchburg, 
Virginia, where he resided. He was a mem- 
ber of the American Association of Public 
Accountants, the Institute’s predecessor, and 
a certified public accountant of Virginia. 
He was in the employ of the Craddock Perry 
Co., manufacturers, at Lynchburg. 


EMPLOYMENT EXCHANGE 


It is of interest to note that some public 
accounting firms are said to have deliber- 
ately refrained from employing permanent 
staff assistants during the busy mid-winter 
season but after March 15th have com- 
menced their efforts to obtain men worthy 
of permanent employment. ‘This is a frank 
effort to take advantage of the seasonal 
fluctuation in accountancy practice and the 
consequent fluctuation in personnel. 

In a recent survey of the records of the 
employment exchange it was found that a 
great many men could have been placed if 
well qualified applicants had been available. 
A large number of firms requested assistants 
through the exchange but in the majority of 
cases the applicants registered did not have 
sufficient experience or in some other way 
failed to meet the standard. 

Few applicants from outside New York 
city have applied to the exchange although a 
considerable number of firms from various 
parts of the country has sought assistants 
from the Institute. Members in all places 
are requested to refer to the exchange any 
able staff assistants who are seeking em- 
ployment. 

Following is a list of some of the appli- 
cants now available: 


No. 51A—Member, American Institute of Account- 
ants, with 24 years’ experience in public accounting. 
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Has been branch-office manager and principal of 
large firm. Age45. Salaryopen. At present re- 
sides in New England. Will go anywhere. 

No. 39A—Member, American Institute of Account- 
ants, seeking executive position in public account- 
ing firm or in private concern near New York. 
C. P. A. (N. Y., N. J. and Pa.). Twenty years’ 
public accounting experience. Salary $5,000. 

No. 50A—Associate, American Institute of Account- 
ants. Four years’ public accounting experience 
as staff member and on own account. Is seeking 
permanent position with public accounting 
firm. Age 35, no objection to travel. Salary 
about $4,000. 

No 44A—Associate, American Institute of Account- 
ants, N. Y. U. graduate, C. P. A. (Ind., Tenn., 
Fla.), six years’ public practice and two years’ 
utility experience, desires position as traveling 
auditor. Speaks Spanish, single, will travel 
anywhere. 

No. 53A—Senior accountant, 25 years of age. 
C. P. A. (D. C.) with 5 years’ public practice, 
available for permanent position. Now in 
Washington, D. C. Will go anywhere. Salary 
$4,000. 

No. 24A—Senior accountant in New York with 
fourteen years’ experience, 39 years old, seeking 
permanent or temporary staff position. No 
objection to travel. 

No. 23A—Senior accountant, age 37, now in Florida, 
wishes position in another state. Six years’ 
public accounting experience. Salary about 
$250. 

No. 52A—Semi-senior in New York, two years’ 
public practice, seeks position in some other city. 


The Institute has not investigated the 
statements of applicants and consequently 
disclaims responsibility for their accuracy. 
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HERE AND THERE 


Altschuler, Melvoin & Co. announce the 
removal of their offices to the Metropolitan 
building, 134 North LaSalle street, Chicago. 





Beesley, Reeves & Wood, Salt Lake City, 
Utah, announce the removal of their offices 
to 609-12 Deseret Bank building. 





Louis Hesse announces the removal of his 
office to 67 Wall street, New York. 





Lybrand, Ross Bros. & Montgomery an- 
nounce that Prior Sinclair has been ad- 
mitted to partnership in the firm. 





Naramore, Niles & Co. announce that the 
firm has been dissolved by mutual agree- 
ment. Oscar L. Niles will continue in 
practice under the name of Naramore & 
Niles at 1424 Lincoln-Alliance Bank build- 
ing, Rochester, New York. 


William B. Franke, Joseph E. Graef and 
Raymond J. Hannon announce the forma- 
tion of a partnership under the firm name of 
Franke, Graef & Hannon, with offices at 
271 Madison avenue, New York, and in 
Troy, New York. 





Announcement is made of the dissolution 
of the firm of Redman, Hathaway & Co., 
Chicago. 





George Armistead, acting as chairman of 
the fiscal survey committee of the fortieth 
legislature of Texas, wrote the report of his 
committee and delivered it to the governor 


and the forty-first legislature on February 
12th. 





The Annals of the American Academy of 
Pohtical and Social Science published Janu- 
ary, 1929, contain an article entitled ‘‘Does 
high protection hamper the repayment of our 
loans and investments abroad?” by George 
P. Auld, New York. 





Sidney S. Bourgeois, jr. of New Orleans 
has been appointed consulting accountant 
for the Louisiana tax commission. 





Arthur T. Cameron delivered an address 
entitled “The accountant’s responsibility 
for inventories” at a meeting of the Phila- 
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delphia chapter of the Pennsylvania Insti- 
tute of Certified Public Accountants held 
March 21st. 





On February 25th J. D. M. Crockett 
addressed the Kansas City chapter of the 
National Association of Cost Accountants on 
“Income tax, federal and state.” 





“Statistical data useful to executives in 
conjunction with financial statements” was 
the subject of an address by T. G. Douglas, 
Atlanta, before a meeting of the National 
Paper Box Manufacturers Association held 
in Atlanta, February 20th. 





DeWitt C. Eggleston delivered an ad- 
dress entitled ‘““New York as a commercial 
center’ at the College of the City of New 
York, March 14th. ‘The address was broad- 
cast over radio station NYC. 





George O. May, New York, is the author 
of an article called ‘Carrier property con- 
sumed in operation and the regulation of 
profits,” which appeared in the Quarterly 
Journal of Economics published in February, 
1929. 


Charles M. Neubauer, New York, spoke 
on accounting and analysis of balance-sheets 
at the Guaranty Trust Company in a course 
which Columbia University conducted. Mr. 
Neubauer recently addressed the account- 
ing seminar at Columbia on financing instal- 
ment sales. 








John R. Ruckstell, past president of the 
American Institute of Accountants, has 
been unanimously elected auditor of the 
Golden Gate bridge enterprise. The proj- 
ect is to be financed by assessments on the 
thirteen counties of northern California. 





Carl V. Starkloff, Baltimore, addressed 
the fifth district conference of the National 
Association of Credit Men in Lynchburg, 
Virginia, March 12th, on “The federal re- 
serve system.”’ 





An article entitled ‘Internal audit con- 
trol in a moderate sized business,”’ by A. F. 
Wagner, Minneapolis, was published in the 
second section of the NV. A. C. A. Bulletin of 
March 15th. 





